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This study aimed to analyze the relationship between trade balance with the real
exchange rate and comparison of the relationship between Indonesia-Japan and
Indonesia-China. The analysis tool is an Error Correction Model (ECM) .This
study using time series data with research period 2007: Q1- 2014: Q4. Results
from this study indicate that the real exchange rate variable take a negative and
significant effect on the trade balance between Indonesia and Japan in the long
and short run, while to variable real exchange rate is not significant effect to
Indonesia-China trade balance in the short and long run. Variable GDP of
Indonesian takea negative and significant effect on bilateral trade balance between
Indonesia- Japan and Indonesia-China in the short and long run. Variable GDP of
Japan is not significant in the short run, but in the long run have a positive and
significant impact on the trade balance between Indonesia and Japan. Variable
GDP of China take a positive and significant effect in the short long run on the
balance of bilateral trade between Indonesia and China.
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