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This study aims to test and prove empirically the effect of original regional revenue (PAD),
the General Allocation Fund (DAU), capital expenditures and their impact on regional
economic growth. The population of this research is the local government district and city in
the province of Lampung as many as 15 districts / cities, and which meet the criteria in the
sample were 10 districts / cities, so the number of observations were analyzed to 80. The data
used is data panel the realization of PAD, DAU and capital expenditures in the districts /
cities in Lampung province from 2005 to 2012 and GDP at constant prices to see economic
growth form 2006 to 2013. The data is sourced from Supreme Audit Board of Indonesia and
the Central Bureau of Statistics province Lampung. Testing is done with Multiple Regresion
Linear Analysis. The analysis showed that PAD, DAU, and Capital expenditure have
simultaneous impact on economic growth, PAD and DAU have a significant positive impact
economic growth, capital expenditures has a significant negative impact on economic
growth,
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