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Economic growth remains a major destination and an important indicator of local economic
development success. In an effort to enhance regional economic growth should be the optimal 
efforts to factors that can enhance regional economic growth. This study aims to analyze the 
influence of Private Investment of Foreign Investment (PMA), Domestic Investment (PMDN) and 
Labour on Economic
Growth in Lampung Province during the period 1994-2008.

In this study used the theory of regional economic growth in the Solow-swan who based on the 
Cobb Douglas production function with consideration of its ability to show the relationship of 
balance between production and combination of factors of production used. This study uses 
time series data of
1994-2008. Regression analysis used was Ordinary Least Square (OLS) with the help of 
Eviews 4.0 software.

This research shows that over the years of research, Private Investment of Foreign Investment 
(PMA) and Labour Foreign Investment variable have a positive and significant effect on 
economic growth area α of 5% but domestic variables had no effect on economic growth in 
Lampung Province. This is due to a
lack of interest of the community to invest in Lampung Province. In addition, the low public 
services and

regional regulation (Perda) which does not promote a conducive investment climate also failed 



to give a sense of public confidence to invest. This is a problem that still must be resolved by 
Lampung Provincial  Government to improve the investment climate in the Province of 
Lampung.



In the end, the role of government is needed to better balance between the growths of 
private investment in the province of Lampung. Local governments should be trying to 
convince people to believe in investing in Lampung Province. This must be considered, 
because with more and better private investment growth is expected to increase the 
welfare of society and able to participate in regional economic activity in order to achieve 
regional economic growth.
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