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This study aims to analyze the impact of auditor tenure, company’s size, leverage,
earning quality, and Earning per Share on company’s equity risk premium.
Samples of this study based on purposive sampling method from Bank companies
that listed in Indonesia Stock Exchange in the year 2007 to 2011. The final
samples consist of 23companies.

Analysis tool was usedtoanalyze theproblems is multiple regression analysis.
Hypothesis tested bysimplelinearregression testwith aconfidencelevel 0f95%
and5% error.

The results ofthis study indicatethat earning quality have positive impact on
company’s equity risk premium. Meanwhile auditor tenure, leverage, company’s
size and earning per share have not impact on company’s equity risk premium.
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